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WORLD ECONOMY:

Lebanon- Beirut

PO.Box: 11-2837 = A RACE BETWEEN VACCINES AND THE VIRUS

RS AS RECOVERIES DIVERGE 54
= 00961-1-826020 :  JOINT CHAMBER:

= alomran@uac.org.lb :
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FNB REWARDS PROGRAM

Using your FNB credit card has never been more rewarding!

Spend with your credit card, earn points and redeem them for cash or valuable
prizes and travel packages at fnb-rewards.com or through the FNB Mobile App.
Points can be earned and redeemed in Lebanon or abroad.

(1244 neono

FIRST NATIONAL BANK :
fnb.com.lb
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Asia-Pacific countries sign
world's biggest free trade deal

15 countries in the Asia-Pacific region have signed
the Regional Comprehensive Economic Partnership
(RCEP), the world's biggest free trade deal

. alaysic
India withdrew from RCEP
negotiations in 2019 over feats,
of cheap Chinese products

" In
flooding its markets

0
o

Total population of
countries part of the
deal is some

2.1 BILLION

They account for
50% of global GDP

wyieat | AP

The Regional
Comprehensive Economic
Partnership(RCEP)

Wegotiations started in
4.4 2012

@ Lasted B years

46 rounds of
negotiations

[ ]
a8 19 meetings at ministerial
lovel

SIGNATORY
COUNTRIES

= Brunei
I8 cambodia
R Gonesia
[ o JELE
BEE Malaysia
B8 Myanmar
W "he Philip-pinj

ASEAN
members

S <ingapore

=== Thailand
R Vietnam |
Bl fustralia

Japan
outh Korea

Mew Zealand
\'

MEW FI -'n.l/
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TRADE EXCHANGES BETWEEN THE ARAB WORLD AND THE RCEP*, in thousands of US dollars
* The Regional Comprehensive Economic Partnership (RCEP), is the world's biggest free trade deal between 15 countries in the Asia-Pacific

LAS Exports To LAS Imports From
RCEP PARTNER 2017 2018 RCEP PARTNER 2017 2018
China 93,941,902] 135,211, 550[mEAPIH0ST) China 114,333,425] 117,446,057 R RLR I VR0
Japan 77,762,310 96,377, 199 | EN LR R Japan 25,174,961 25,037,887 RpERprNes
Korea, Republic of 63,069,535 67,350,330 Korea, Republic of 22,819,797| 18,984,285 Np IN0iK]
Singapore 33,027,010 36,661,740 Viet Nam 11,447,671] 10,519,823 |WNI0R:EYRYIS
Thailand 20,133,202] 25,890,938 |MwI0 kP8 Thailand 9,459,402] 8,825,079 RLSH R
Malaysia 8,886,782] 10,807,525 10,574,305 Indonesia 6,295,667) 6,080,367] 6,769,493
Indonesia 7,807,113 9,230,138, 7,947,177 Malaysia 6,397,898] 6,723,729 6,484,944
Philippines 4,064,605 5,954,487 4,270,478 Singapore 5,269,758] 5,757,958] 5,855,547
Australia 3,822,145 5,141,877 4,114,036 Australia 6,752,539 6,803,061 5,647,121
Viet Nam 2,691,627, 5,033,244 3,523,071 Philippines 1,360,930 1,691,766 2,007,489
New Zealand 2,305,072 2,709,620 2,563,948 New Zealand 2,341,179 1,755,454] 1,626,322
Myanmar 721,468 1,436,488 1,521,731 Cambodia 286,582 277,092 330,873
Brunei Darussalam 16,190 22,451 332,174 Myanmar 166,841 172,975 233,940
Cambodia 60,600 59,467 48,472 Lao People's Dem. Rep. 26,197 42,343 22,821
Lao People's Dem. Rep. 3,122 2,469 4,972 Brunei Darussalam 3,292 3,753 10,955
Total RCEP 318,312,682[416,130,657 Total RCEP 212,136,137[210,121,620 PTEL JEPE]
World 910,675,071 |1,085,033,9361,014,943,347 | |World 805,383,274 823,639,487(831,711,891
Volume of Exports/Arab 1) oo lagasn  [a7.51% Volume of Imports fArab 1, o |ass1%  [26.52%
Foreign Exports (%) Foreign Imports (%)

STAT UNCTAD :jsadll
Cuglls (12% Lhd & 28% i ey Ll 2019
8% Gl «10%

de Sl ) el chalall Jea) e 33% dusi

Top Arab exporters To RCEP in 2019 thousands of US dollars

Saudi Arabia

United Arab Emirates
Qatar

Kuwait

Iraq
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Total RCEP
125,674,995
104,503,865

43,202,757

36,840,297

30,922,926
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Oman 23,723,605
Libya 5,700,269
Bahrain 3,226,867
Egypt 1,604,110
Morocco 1,200,821
Mauritania 1,010,635
Sudan 781,540
Yemen 706,293
Jordan 658,625
Algeria 331,592
Lebanon 225,825
Tunisia 195,970
Djibouti 81,762
Syrian Arab Republic 9,902
Comoros 750
Galad) jaadl)

5% sy

Top Arab Importers in 2019, in thousands of US dollars

United Arab Emirates

Saudi Arabia

Egypt
Iraq

Kuwait
Algeria
Morocco
Qatar
Jordan
Libya
Yemen

Lebanon

Total RCEP
73,168,860
50,989,814
18,800,393
13,720,898
10,964,877

9,461,852
6,998,876
6,900,119
4,755,279
3,540,939
3,124,310
2,910,186
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Sudan 2,902,198
Tunisia 2,878,391
Oman 2,827,272
Bahrain 2,669,764
Djibouti 1,313,725
Syrian Arab Republic 1,059,781
Mauritania 874,821
State of Palestine 504,944
Somalia 167,305
Comoros 51,708
Galad) jaaal)

Lesen clgie pall lapsicadl) Jlaal o 51% sai Jall 3 RCEP &gl g ) dusjall Jsall cllia 3555
Lol Jsanll G Claeag VYY) S Wiy (84% Husiy anall lally Ll

Main Arab Imports from the RCEP, in thousands Main Arab Exports to the RCEP, in thousands
United States dollars, in 2019 United States dollars, in 2019
Imports Composition Exports Composition
2019 2019
| toutmporeaprodues 220506313 [| towttporedproauess 330706309
Machinery & Transport Equipment 111,595,531 Fuels 318,077,913
Manufactured goods 74,735,503 Petroleum 279,139,944
Clothing & Textile 20,636,603 Natural Gas 38,905,673
Food 10,553,692 Chemicals 37,011,772
Vegetables & fruits 2,160,156 Manufactured goods 8,168,931
Cereals 1,751,778 Aluminium 4,402,726
Fish 1,444,143 Machinery & Transport Equipment 4,749,858
Iron & Steel 11,303,257
Chemicals 10,840,262

bl aaal)
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TOTAL ARAB IMPORTS FROM EU, in thousands of US dollars, annual TOTAL ARAB EXPORTS TO EU, in thousands United States dollars, annual
2017 2018 2019 2017 2018 2019
TOP EU PARTNERS TOP EU PARTNERS
Germany 42,574,362 38,822,627 41,219,352 Italy 25,499,197 30,559,989 29,097,074
France 30,695,476 30,872,064 31,705,624 Spain 21,564,208 26,977,867 26,695,233
Italy 33,536,948 32,474,871 30,938,580 France 24,262,543 29,791,615 26,621,868
Spain 21,157,139 18,730,621 17,715,839 Netherlands 14,184,294 19,058,641 17,677,843
Netherlands 10,692,235 11,487,473 10,841,177 Belgium 10,749,300 13,955,647 11,134,999
Belgium 10,645,311 10,294,287 9,882,225 Germany 9,807,947 11,513,729 10,873,591
Sweden 4,737,412 4,598,123 4,847,431 Greece 5,921,512 7,947,864 7,308,691
Greece 4,190,888 5,297,693 4,732,414 Poland 2,698,762 3,676,088 3,846,197
Poland 4,315,311 4,357,923 4,495,248 Portugal 2,598,204 3,172,796 2,691,253
Romania 3,837,481 4,566,735 4,315,247 Austria 1,110,605 1,412,332 1,463,088
Austria 3,427,798 3,610,570 3,910,526 Bulgaria 653,304 747,839 1,066,772
Ireland 3,190,269 3,054,597 3,468,122 Sweden 812,890 1,109,743 772,125
Czechia 3,211,085 3,255,957 3,382,809 Romania 644,460 778,419 752,601
Portugal 3,051,306 2,481,134 2,723,908 Denmark 365,769 448,294 682,607
Denmark 2,541,118 2,663,926 2,611,724 Hungary 484,469 694,324 640,713
Finland 2,046,626 2,329,327 2,038,944 Malta 465,706 537,840 595,726
Hungary 1,509,427 1,668,624 1,696,553 Croatia 631,557 679,062 580,090
Bulgaria 1,778,991 1,289,647 1,434,186 Czechia 689,576 610,263 498,745
Slovakia 1,105,431 1,287,458 1,370,453 Ireland 242,145 492,012 455,704
Cyprus 769,644 1,099,944 632,099 Slovenia 271,065 397,471 399,671
Slovenia 509,763 550,746 590,680 Slovakia 175,210 202,928 353,631
Luxembourg 233,798 366,160 533,109 Lithuania 241,125 494,618 252,224
Lithuania 879,311 582,036 435,414 Cyprus 298,961 233,540 153,296
Croatia 561,144 540,466 426,419 Finland 167,608 141,522 131,147
Malta 498,461 532,890 415,533 Luxembourg 55,137 58,502 68,255
Estonia 356,985 275,900 263,617 Estonia 285,071 58,051 44,019
Latvia 322,228 551,521 239,329 Latvia 27,018 35,303 28,198
Total Arab Imports from EU 192,465,947 187,643,320 186,866,561 Total Arab Exports to EU 124,907,644 155,786,300 144,885,362
UNCTAD
Main Arab Imports from EU, in thousands United States dollars, in Main Arab Exports to EU, in thousands United States dollars, in
2019 2019
Imports Composition Exports Composition
2019 2019
___ TotalimportedProducts 186866561 ___ TotalExportedProducts 14488532
Machinery & Transport Equipment 70,312,679 Fuels 89,506,029
Chemicals 28,258,921 Petroleum 75,215,378
Manufactured goods 27,484,273 Natural Gas 14,251,657
Food 19,849,515 Machinery & Transport Equipment 16,681,980
Cereals 5,649,480 Chemicals 10,493,489
Dairy Products 3,737,374 Manufactured goods 8,822,963
Vegetables and fruits 2,676,492 Food 5,844,214
Fuels 14,078,132 Vegetables and nuts 3,479,290
Fish 1,868,729
UNCTAD
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WORLD ECONOMY

AL-OMRAN AL-ARABI

A RAce BetweenV Accines And

Report by: International Monetary Fund

the ViRus As RecoVeRies diVeRge

In just three months since we released our last forecast in October, recorded COVID-19 deaths
have doubled to over 2 million, as new waves have lifted infections past previous peaks in many
countries. In these same three months, multiple vaccines have seen unexpectedly strong success and
some countries have started ambitious vaccination drives. Much now depends on the outcome of this
race between a mutating virus and vaccines to end the pandemic, and on the ability of policies to
provide effective support until that happens. There remains tremendous uncertainty and prospects
vary greatly across countries.

In our latest World Economic Outlook
forecast we project global growth for 2021
at 5.5 percent, 0.3 percentage point higher
than our October forecast, moderating to 4.2
percent in 2022. The upgrade for 2021 reflects
the positive effects of the onset of vaccinations
in some countries, additional policy support at
the end of 2020in economies such as the United
States and Japan and an expected increase
in contact-intensive activities as the health
crisis wanes. However, the positive effects are
partially offset by a somewhat worse outlook
for the very near term as measures to contain

the spread of the virus dampen activity.

There is a great deal of uncertainty
around this forecast. Greater success with
vaccinations and therapeutics and additional
policy support could improve outcomes, while
slow vaccine rollout, virus mutations, and
premature withdrawal of policy support can
worsen outcomes. If downside risks were to
materialize, a tightening of financial conditions
could amplify the downturn at a time when
public and corporate debt are at record highs
worldwide.
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The projected recovery in growth this year
follows a severe collapse in 2020. Even though
the estimated collapse (-3.5%) is somewhat less
dire than we had previously projected (-4.4%)
owing to stronger-than-expected growth in the
second half of last year, it remains the worst
peacetime global contraction since the Great
Depression. Because of the partial nature
of the rebound, over 150 economies are
expected to have per-capita incomes below
their 2019 levels in 2021. That number declines
only modestly to around 110 economies in
2022. At $22 trillion, the projected cumulative
output loss over 2020-2025 relative to the pre-
pandemic projected levels remains substantial.

The strength of the projected recovery also
varies significantly across countries, with large
differences in projected output losses relative
to the pre-COVID forecast. China returned to
its pre-pandemic projected level in the fourth
quarter of 2020, ahead of all large economies.
The United States is projected to surpass its
pre-COVID levels this year, well ahead of the
euro area. With advanced economies generally
expected to recover faster, progress made
towards convergence over the last decade is at
risk of reversing. Over 50 percent of emerging
markets and developing economies that were
converging towards advanced economies per
capitaincome over the last decade are expected
to diverge over the 2020-2022 period.

The faster recoveries in advanced economies
are partly due to their more expansive policy
support and quicker access to vaccines relative

to many developing countries. Oil exporters
and tourism-based economies face particularly
difficult prospects given the subdued outlook
for oil prices and expected slow normalization
of cross-border travel.

Even within countries the burden of the
crisis has fallen unevenly across groups and
has increased inequality. Workers with less
education, youth, women and those informally
employed have suffered disproportionate
income losses. Close to 90 million individuals
are expected to enter extreme poverty over
2020-21, reversing the trends of the past two
decades.

If vaccines and therapies remain effective
against new virus strains, we may be able
to exit this crisis with less scarring than was
feared and arrest the divergence in prospects
across and within countries. However, that will
require much more on the policy front.

Firstly, the international community must act
swiftly to ensure rapid and broad global access
to vaccinations and therapeutics, to correct the
deep inequity in access that currently exists.
This will require ramping up production and
bolstering funding for the COVAX facility and
for the logistics of vaccine delivery to poorer
nations. The health and economic arguments
for this are overwhelming. The new virus strains
are a reminder that the pandemic is not over
until it is over everywhere, and we estimate
that faster progress on ending the health
crisis will raise global income cumulatively
by S9 trillion over 2020-25, with benefits for
all countries, including around $4 trillion for
advanced economies.



x}:”' II:
Secondly, targeted economic lifelines to
households and firms should be maintained
where the virus is surging to help maintain
livelihoods and prevent bankruptcies of
otherwise viable firms, enabling a faster
rebound once constraints are lifted. In countries
where fiscal space is limited, spending should
be prioritized for health and transfers to the
poor. Once infections are durably declining
with broadening immunity to the virus,
lifelines can be gradually rolled back by making
their parameters less generous over time to
incentivize labor mobility and reduce the risk
of zombie firms that can impair productivity.

If policy space permits, resourcesfreedupcan
be reallocated to support the recovery. Priority
areas include education spending to remedy
the setback to human capital accumulation,
digitalization to boost productivity growth, and
green investment to create jobs and accelerate
the transition to a new climate economy. A
synchronized green public investment push by
the largest economies with fiscal space to do
so can enhance the effectiveness of individual
actions and boost cross-border spillovers
through trade linkages.

Thirdly, financial stability should be ensured
in these highly uncertain times. Monetary
policy should remain accommodative to
support the recovery where inflation is not at
risk, with close attention paid to containing the
risks that will likely emerge from historically low
interest rates. When pandemic measures such

)
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as moratoria on loan payments are eventually
withdrawn, there will likely be an increase in
bankruptcies and non-performing loans that
can push already fragile banking systems into
distress. Countries should develop special out-
of-court restructuring frameworks to expedite
processing bankruptcies, so credit creation is
not impaired. Fiscal spending and the output
collapse have driven global sovereign debt
levels to record highs. While low interest rates
alongside the projected rebound in growth in
2021 will stabilize debt levels in many countries,
all will benefit from a medium-term fiscal

framework to ensure debt remains sustainable.
Lastly, the international community needs

to do more to help poorer nations combat the
crisis and not fall severely behind in attaining
their sustainable development goals. The
sharp easing of monetary policy by major
central banks improved financing conditions
for many in the developing world. However,
there are others, more severely constrained,
that will require further international support
in the form of grants, concessional loans,
and debt relief and in some cases outright
debt restructuring under the new Common
Framework agreed by the G-20.

Confronted with an unprecedented global
challenge, the international community must
act now to ensure the pandemic is beaten back
everywhere, the divergence in prospects across
and within countries is reversed, and the world
builds forward to a more prosperous, green,
and inclusive future.
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Return to growth anticipated though outlook uncertain
Policy support and vaccines are expected to lift economic activity.
(world real GDP growth forecast; year-on-year percent change)
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Fall in living standards

Over 150 economies are expected to have par-capita incomes
below 2019 levels in 2021.

{riurber of econcrmies with declinmg per capita real GOP relative to 2079; caunt]
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WORLD ECONOMY

AL-OMRAN AL-ARABI

Country fortunes diverging
Projected GDP losses relative to pre-COVID forecast in emerging
markets and developing economies exceed that of advanced
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Impact on workers uneven
Workers with less education and youth have been

disproportionately affected.
{unemployment rate change from latest quarterly data relative to average level during 2018
201%; percantege points)
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Latest World Economic Outlook
Growth Projections

ESTIMATE PROJECTHING
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JOINT CHAMBER AL-OMRAN AL-ARABI ﬂ

seminAR By the ARAB AustRAIIAn chAmBeR
on gulf-AustRAIIAN RelA tions
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With the recent normalisation of GCC relations between Qatar and the five other Gulf States -
United Arab Emirates, Saudi Arabia, Oman, Kuwait and Bahrain, this very positive development for
the region indicates that a resumption of free trade agreement (FTA) negotiations would be worthy
consideration.

This is an especially topical discussion given the current trade climate with China along with
the significant progress in Arab-Israel relations which also gives rise to the value of renewed trade
negotiations with the region.

Hosted by Jessica Swann, AACCI National Overview:
Secretariat and former ABC broadcaster, The
Arab Australian Chamber organized a virtual AACCI  plays an important role in

seminar, on the reality of the Australian-Gulf strengthening Australian trade and investment
relation “Australia-GCC FTA” that held on relationsinthe MENA region. Whilst Australia
navigates trade tensions with China, the MENA
region in contrast, presents Australia with a
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great opportunity to develop stronger trade
ties. One of AACCI’s key aims for 2021 is to
focus on establishing new relationships and
nurturing existing ones for the benefit of our
members and the Australia — MENA trade and
investment relationship more broadly.

It is also our aim to provide essential
insights and support to the Australian
Government through advocacy. In doing so,
AACCI is supporting Australian interests and
our members needs by expanding trade and
economic relations. We value our members
expertise and insights and therefore, together
we can provide valuable input to government
and build greater connectivity with the region.

Background:

Australia's FTA negotiations with the GCC
commenced in July 2007. Four rounds of
GCC-Australia FTA negotiations were held,
with the last held in June 2009. Negotiations
were subsequently put on hold while the GCC
conducted a review of its FTA policies. No
recommencementofnegotiationshasoccurred,
with no progress expected on an FTA while the
intra-Gulf tensions, which commenced in June
2017, remained unresolved.

Terms of Reference for Discussion:

AACCI is in a strong position to provide our
new Federal Trade Minister the Hon Dan Tehan
with important trade and investment insights
to support a resumption of Australia-GCC FTA
talks. As such, we are keen to hear from our
members on this, and specifically those who
have faced or are facing barriers to the GCC
market. This includes companies that are
not exporting now but are intending to enter

the market. Some examples of the common
barriers historically, of which will inform
the terms of reference for our focus group
discussion are as follows:

e tariffs, eg duties imposed on items at
borders which can add significant price point
increases in the market

e food safety and animal/plant quarantine
requirements

e technical barriers to trade such as
regulations or officially endorsed standards,
import licensing, customs or transparency
problems

e restrictions on individuals for example
difficulties with recognising qualifications or
obtaining business visas, requirements to
obtain local licenses

e financial or business restrictions for
example restrictions on supplying services from
Australia (including via internet), difficulties
in competing with local firms who benefit
from government preferences, potential
of challenges in navigating complex local
regulations

e restrictions on investors for example
where there may have been or currently are
requirements to operate in JVs with local
partners

Given the national focus on diversification
due to the China trade dispute and the
importance of mitigating the fall out to the
Australian economy, industry and exporters, we
also welcome the experiences of our members
who have been impacted by this and who are
seeking ways to explore new MENA market
opportunities.
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